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* Source: MAFM, Performance is calculated since inception date 23/07/2019.

* Past performance is no guarantee of future results.

* Benchmark is VN-Index.

Top 10 holdings Ticker Sector % NAV

FPT Corporation FPT Information Technology 10.5%

JSC Bank For Foreign Trade 
of Viet Nam

VCB Financials 7.0%

Military Commercial Joint 
Stock Bank

MBB Financials 6.6%

Refrigeration Electrical 
Engineering Corporation

REE Industrials 6.3%

Mobile World MWG Consumer Discretionary 5.9%

Asia Commercial Bank ACB Financials 4.9%

MaSan Group Corporation MSN Consumer Staples 4.8%

PetroVietnam Gas GAS Utilities 4.7%

Airports Corp of Vietnam ACV Industrials 4.5%

Vinh Hoan Corp VHC Consumer Staples 3.9%

Asset allocation by sector (%NAV)

Net Asset Value (NAV)

Valuation date 31/10/2022

NAV (in VND) 388 billion

NAV/Unit (in VND) 11,999.66 

Investment objectives & strategies

⚫ Aim to achieve long-term capital appreciation through capital gains and income

of investments.

⚫ Apply active investment strategy by building portfolio focusing on listed stocks,

registered for trading stocks which have large market capitalization, high liquidity

and IPO stocks in Vietnam.

Fund performance

1 
month

3
month

6 
month

YTD 1 year 2 year
Since 

inception

MAGEF -8.00% -13.69% -22.03% -24.91% -25.92% 21.97% 20.00%

VN-
Index

-9.20% -14.79% -24.79% -31.39% -28.83% 11.07% 3.89%
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Fund information

Portfolio Manager Soh Jin Wook

Type /Asset Class
Open-ended fund 
/ Equity

Custody & Supervisory 
Bank

Standard 
Chartered Bank 
(Vietnam)

Trading Frequency /
Dealing Date

Weekly / 
Wednesday 
(Day T)

Cut-off time
11AM Tuesday 
(Day T-1) 

Minimum amount 
(in VND)

1,000,000

1
* As of 31/10/2022, by GICS 

Fund portfolio

VND 11,999.66 
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Fund manager’s comments for October 2022
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This material is issued by Mirae Asset (Vietnam) Fund Management Co., Ltd and does not constitute a recommendation, offer or solicitation. Although
this material is based upon information that MAFMC considers reliable and endeavors to keep current, MAFMC does not assure that this material is
accurate, current or complete, and it should not be relied upon as such. Therefore, in no event may this material be used as evidence of legal liability for
the client's investment results.

⚫ Market Performance

In October, VN-index had another turbulent month which dropped sharply by 9.20% and hit a nearly two-year low. Selling pressure

has been heavy for days and the Vietnam equity market has faced major concerns both internal and external issues. The high inflation

and recession risk of the main economies continued to pull down global equities. The issue of corporate bonds was once again

becoming more serious when the chairwoman of Van Thinh Phat Group – one of the biggest conglomerates in Vietnam (unlisted),

operating mostly in real estate and banking – was arrested. The fragile sentiment spread to the market and was intensified by the

VND depreciation of 4.2% against the USD in October and SBV’s policy rates hike for the second time by 100bps. Shadowed by many

uncertainties, October witnessed significant outflows from the equity market.

In October, selling pressure dominated the market and the caution of investors was expressed through market liquidity data. The

market liquidity got thinner with a sharp decline of 31.1% MoM as the combined AVTD on the three bourses for October was 10,693

VND bn. In the month, foreign investors were net sellers with the amount of VND 2,068bn in HSX and VND 239bn in Upcom while

they were net buyers with VND 481bn in HNX.

⚫ Fund Performance

All sectors performed negatively in October of which the worst performing sectors were materials (-20.7%), industrials (-14.5%), and

energy (-13.3%), following the sluggish demand and recession fears spooking the market. Consumer discretionary (-12.6%) and real

estate (-11.4%) were other negative performers in the high inflation concern and rising interest rate environment. All other sectors

also performed negatively between -3% to -7% in October.

During the period, we have accumulated solid companies within the utilities and consumer stables sectors with the expectation of a

well-defensive role amid the market situation collapse. At the same time, we reduced stocks in the real estate and financials sector

that could not meet our criteria for the upcoming period. As a result, MAGEF outperformed BM this time by 1.20%.

⚫ Investment plan

Vietnam’s economy continued to perform well in October, with consumption rebounding as retail sales rose by 17.15% YoY and the

industrial production index (IIP) increased by 6.27% YoY. Notably, October’s registered FDI was USD 3.2bn — the highest monthly

FDI registration since April 2021. PMI Vietnam posted at 50.6, lower than the figure of 52.5 in September, still marking 13 months

above the expansion level albeit showing signs of decelerated growth. October’s CPI rose 0.15% MoM and 4.3% YoY mainly due to

higher tuition fees at the beginning of the new school year; however, the average CPI in 10M 2022 remained under control at 2.9%

YoY.

For now, shadowed by some macro headwinds of tighter liquidity conditions and rising interest rates environment, the weak sentiment

is likely to generate ongoing selling pressure on the stock market in the short term. However, we think that the long-term investment

opportunity is very attractive with the current market valuation at a P/E of 10.9x and 2023F P/E of 8.3x, and investors will gradually

gain back the confidence after the current period of turbulence. Many stocks of healthy companies are trading at their book values but

continue to have good earnings prospects. Our focus will be on the companies having positive 2023’s growth and defensive roles in

nature including the consumers and utility sectors.
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